The work of Ofuegbo (2017) posited that in Nigeria monetary policy appears to have some set-backs; because, of inconsistent government policy, inability to implement the formulated policies, political and economic instability, absence of workable long-term development plans, and corruption at all levels of government etc. Study carried out by Agbokhese and Asekone (2016) revealed a positive significant impact of monetary policy on private sector growth in Nigeria; while, the work of Olaife (2017) found a negative significant impact of monetary policy on private sector growth in Nigeria. Hence, some note-able studies such as Ougaku and Oparanta (2018) , Obiogbolo (2018) and Leburio (2018) revealed inconsistent significant effect of monetary policy on private sector growth in Nigeria. Therefore, based on these findings; the study concluded that there are no consensus results on the impact of monetary policy on private sector growth in Nigeria. Thus, these conflicting results and problems created a knowledge gap in this study; and, it is against this background that the study attempts to investigate empirically the impact of monetary policy on private sector growth in Nigeria.
THEORETICAL FRAMEWORK
This study is anchored on the Keynesian theory of money and prices (1930); which viewed monetary policy instruments as a reward for parting with liquidity (money). This provides interest rate as a determinant of demand and supply of money, hence, the theory indicated that money supply is usually determined by monetary authority which is the central bank; while, the demand for money is a function of income and interest rate. The theory further explains that transactionary and precautionary motives of liquidity preference depends on income, whereas, speculative motive depends on interest rate. Thus, the Keynesian theory implies that low interest rate as a component of cost administered is detrimental to increasing savings; and, hence investment demand. The work of Aliyu and Daida (2018) revealed that the proponents of this theory argued that increase in the real interest rate will have strong positive effect on savings which can be utilized in investment; because, those with excess liquidity will be encouraged to save subject to favourable interest rate. Therefore, banks will have excess money to lend to investors for investment purposes thereby raising the volume of productive investment and increasing their profitability. This theory introduced the concept of liquidity trap, a situation where low interest rate discourages savings and consequently reduces investments due to lack of investable fund (Bellowa & Amelant, 2017).
Empirical Review
Adupo (2017) investigated the determinants of loans and advances in the Nigerian financial system. Liquidity ratio, capital base, bank deposit and lending rates were used to determine their effect on loans and advances. The study reveals that a relationship exists between dependent variable (loans and advances) and independent variables of total deposit, capital base, liquidity ratio, and lending rate. Ofegbu (2018) conducted a study on the determinant of banks profitability in Nigeria, indicates that banks profitability is largely determined by risk and other factor that relates to the internal organization of banking firm. He further brings to bear that market concentration is a significant determinant of banks profitability. More so, exchange rate was found to be significant as a determinant of bank profitability through return on equity and net-interest margin, but not significant to return on asset (ROA) as a measure of profitability. Aliyu and Daida (2017) examined the effect of monetary policy on bank performance in Nigeria. Bank rate, inflation rate, and exchange rate are total credit enhancing while liquidity ratio and cash reserve ratio. They further add that monetary policy instruments are not effective to stimulate credit in the long run, while bank total credit is more responsive to cash reserve ratio. Agbokhese and Asekone (2016) appraised the impact of monetary policy on bank credit creation in Nigeria between 1980-2014 found that there was a positive linear relationship between total credit creation and the explanatory variables, total credit creation, total deposit and treasury bill rate while reserve requirement ratio and interest rate had a negative relationship with total credit creation. They further add that any monetary policy by the monetary authorities to control credit that emphasizes on reserve requirement could not be effective as the banks could afford to raise and keep substantial deposit as reserve contrary to the action of the monetary authorities.
Ekpo and Mustapher (2015) evaluated the effect of bank profitability on the performance of the Nigerian economy. The study examined whether liquidity affects banks profitability in the short run, efficiency of labour only affect banks profitability in the long run but as for the external or macroeconomic variable which determines bank profitability, broad money supply was found to be significant at both the long and short run. Fadzlan and Muzafa (2017) conducted a study on the determinant of bank profitability in a developing economy from Bangladesh. Their result indicated that loan intensity, credit risk and cost have positive and significant impact on bank performance, while non-interest income exhibits negative relationship with bank profitability.
METHODOLOGY
The study employed ex-post-facto research design. Secondary data were used and collected from the Central Bank of Nigeria Statistical Bulletin. Private Sector Output is used as a proxy for Private Sector growth and employed as the dependent variable; whereas, broad money supply, credit ratio and Liquidity ratio respectively are used as the explanatory variables to measure monetary policy as indicated on appendix 1.
Model Specification
Multivariate linear regression model is used to test the null hypotheses formulated for the study. Monetary policy does not have any significant impact on private sector growth in Nigeria. Based on this, a model was adapted from the work of (Ougaku & Oparanta, 2018) 
DATA PRESENTATION AND DISCUSSION
The study focused on the empirical analysis of monetary policy and its effect on private sector growth in Nigeria; for the period 1990-2018. The study used Private Sector Output is proxy for Private Sector growth and employed as the dependent variable of the study; whereas, monetary policy rate, liquidity ratio and credit ratio respectively were used as the explanatory variables to measure monetary policy respectively as indicated on appendix 1. Source: Author's computation with the use of E-view 9.0
The descriptive statistics on table 1 shows that private sector output (PSO) for the period under study had a mean value of N69,795.97, monetary policy rate had N 64,542.34 and liquidity ratio had 28.86%, while credit ratio had 56.57%. The Jarque-Bera statistic shows that two of the variables, namely private sector output and private sector output (PSO) were normally distributed while credit ratio and liquidity ratio were highly skewed. Furthermore, private sector output has a mean of N64,795.88 this implies that for the period under review the private sector output was very high; this is because, the monetary policy has impacted significantly on the growth and development of private sector economy in Nigeria. 
Unit Root Test

Test for Co-Integration
Having found that all the variables are stationary at first difference, the next step is to perform Johansen co-integration procedure to ascertain whether Private Sector Output, broad money supply, liquidity ratio and Credit Ratio are co-integrated in the same order. Source: E-views Econometrics 9.0.Note* (**) denotes rejection of hypothesis at 5% (1%) significance level. The results on table 4 show that error-correction coefficient (-0.734583) is statistically significant and has a negative sign, which confirms a necessary condition for the variables to be co-integrated. Hence, there is a long-run equilibrium effect on monetary policy and the private sector economy in Nigeria; and, the result confirms that about 73% short-run adjustment speed from long-run disequilibrium. Hence, the coefficient of determination (R2=0.650124) indicates that about 65% of the variations in private sector growth can be explained by changes in monetary policy variables (M2, LQR, CRR) in Nigeria. This implies that a significant portion of private sector growth is explained by monetary policy variables. The F-Statistics of (7.947685) which is significant at 5% confirms the impact of monetary policy on private sector growth in Nigeria; for the period 1990-2018. The influence of the explanatory variables on the dependent variable is statistically significant and this is also confirmed by the F-probability which is statistically zero. 4 show that credit ratio has a t-statistic of 1.797808 with a probability of 0.000024 which is lower than the level of significance of 0.05, which means, hence, its effect is statistically significant. The null hypothesis is therefore rejected. Hence, credit ratio has a significant effect on private sector output in Nigeria.
Table4. Vector Error Correction Estimates Results
Dependent
CONCLUSION AND RECOMMENDATIONS
The study concluded that monetary policy has a significant effect on private sector growth in Nigeria. This is consistent with the work of Oguda and Chinda (2018) which revealed that monetary policy has a significant effect on private sector-led economy in Nigeria. This implies that monetary policy variables are statistically significant in explaining growth and development of the private sector ledeconomy in Nigeria. This could be as a result of consistent monetary policies which is capable of influencing the private sector-led economy positively. The study recommends that strong macroeconomic policies such as (monetary and fiscal) should be employed to maintain and stabilize the economy. CBN should lay down strict prudential guidelines to stabilize and strengthen the private sector led-economy. Government and policy makers should formulate policies that will increase the flow of investable funds and improves the capacity of private led-economy in Nigeria.
CONTRIBUTION TO KNOWLEDGE
The study was able to modify the model, expand the existing literature, empirical review, geographical spread and updated data that will enable researchers and scholars to use it for further studies. The study concludes that monetary policy has significantly impacted on private sector growth in Nigeria.
